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CBH

Publication requirements related to interest rate risk in the 
banking book

Interest rate risk in the banking book (IRRBB) is 
the potential risk to a bank’s capital and to its 
earnings, arising from the impact of adverse 
movements in interest rates on its banking 
book. 

Changes in interest rates can affect the 
economic value of equity (EVE) as well as the 
bank's earnings by increasing or decreasing the 
net interest income (NII) and the level of other 
interest rate-sensitive income and operating 
expenses.

The Bank measures the vulnerability to loss 
under stressful market conditions and defines at 
Group level the risk appetite for interest rate risk 
in the Banking book by fixing limits articulated 
in termes of risk to both economic value and 
earnings. These limits are expressed as:

• Sensitivity of economic value (equity effect) 

• Net interest margin sensitiveness on a rolling 
12-month periode (earnings effect) 
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The Board of Directors decides on the Bank's 
risk management and risk strategy principles, 
which include interest rate risk in the bank 
portfolio (IRRBB). The General Management is 
responsible for the organization and operation of 
the management of the IRRBB. 

Based on the principles written in FINMA 
circular 2019/02 the interest rate risk is 
measured quarterly using: 

• Indicators to monitor the changes in 
economic value of Banking book (present 
value of equity and the sensitiveness of the 
present value of equity to a parallel change of 
+/- 100 basis points in the yield curves of 
different currencies for a one year time 
horizon). 

• Indicators to monitor the changes in earnings 
(sensitiveness of the net interest margin to a 
parallel move up and down of 100 basis 
points in the yield curves of different 
currencies). 

• Gap maturities analysis, identifying the gap 
risk resulting form the term structure of 
interest rate sensitive instruments that arises 
from differences in the timing of their rate 
changes. 

Interest rate risk: Objectives and guidelines for the management of 
interest rate risk in the banking book 
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Publication requirements related to interest rate risk in the 
banking book

Interest rate risk: quantitative information on the exposure’s structure and interest rate fixing date
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  (in 1'000 CHF)

  Total Of

which

in CHF

Of which in 

other 

significant 

currencies

 *

  Total Of

which

in CHF

  Defined interest rate reset date

  Amounts due from banks 1 865 -                 -                  0.25 0.00

  Amounts due from customers 841 657 276 135 549 204 0.59 0.88

  Fixed-rate mortgage 128 059 22 531 67 128 0.21 0.34

  Financial investments 381 753 25 446 356 307 0.60 1.00

  Receivables from interest-rate derivatives 163 381 -                 163 380 0.00 0.00

  Amounts due in respect of client deposits -83 900 -                 -83 901 0.03 0.00

  Payables to interest-rate derivatives -161 468 -                 -                  0.00 0.00

  Undefined interest rate reset dates

  Amounts due from banks 284 763 24 892 313 496 0.00 0.00

  Amounts due from customers 712 297 84 040 471 714 0.00 0.00

  Payables on demand from personal accounts and 
  current accounts -2 365 374 -450 580 -1 799 574 0.00 0.00

  Other payables on demand -72 076 -541 -71 065 0.00 0.00

  Total -169 043 -18 077 -33 311 

  Volume
  Average interest rate

reset period (in years)

* significant currencies that make up more than 10% of assets or liabilities of total assets
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Publication requirements related to interest rate risk in the 
banking book

Interest rate risk: quantitative information on economic value and net interest income
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(1) Lower short-term rates combined with higher long-term rates.

(2)  Short-term rate increases combined with lower long-term rates.

The Group's banking book interest rate risk exposure is significantly below the 
threshold of 15% of eligible capital (Tier 1) used by regulators to identify a potentially 
unduly high interest rate risks. 

  (in 1'000 CHF)

30.06.2019 30.06.2018 * 30.06.2019 30.06.2018 *

  Parallel up -10 532 10 886

  Parallel down 10 801 -8 614 

  Steepener (1) 8 001

  Flattener (2) -8 088 

  Short rate up -9 198 

  Short rate down 11 218

  Maximum -10 532 -8 614 

  Tier 1 capital

* First publication on 30.06.2019

 (change in economic value of equity)    (change in net interest income)

30.06.2019 30.06.2018

197 102 194 290

Δ EVE  ∆ NII 
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Disclaimer

This publication is for information purpose only and does not 
constitute any offer, inducement, and recommendation by CBH 
Compagnie Bancaire Helvétique SA or any other members of its 
group. Particularly, this publication does not constitute a 
prospectus, and the published information is not to be 
understood to be an offer of sale of any securities or an 
investment proposal of any kind. 

It is general information based on proprietary knowledge, 
information furnished by third parties, and publicly accessible 
sources. It is not solely the result of independent financial 
research, therefore the legal requirements regarding the 
independence of financial research do not apply. The 
information and opinions expressed in this publication were 
published by CBH Compagnie Bancaire Helvétique SA, as of the 
date of writing and are subject to change without notice, in 
particular any prices indicated are current as of the date of this 
publication, and are also subject to change without notice.

Investments in the asset classes mentioned in this publication 
may not be suitable for all recipients and may not be available in 
all countries. This publication is not directed to, or intended for 
distribution to or use by, any person or entity who is a citizen or 
resident of, or located in, any locality, state, country or other 
jurisdiction where such distribution, publication, availability or 
use would be contrary to law or regulation. This publication has 
been prepared without taking account of the objectives, financial 
situation or needs of any particular investor. Before entering into 
any transaction, investors should consider the suitability of the 
transaction to individual circumstances and objectives. 
Professional advice, including tax advice, should be sought if 
investors are in doubt. The value of investments and the income 
from them may fall as well as rise and is not guaranteed, 
therefore they may not get back the original amount invested; 
the value of an investment may fall suddenly and substantially; 
past performance is not a guide to future performance; and 
levels and basis of, and reliefs from, taxation may change from 
time to time. Changes in foreign exchange rates may have an 
adverse effect on the price, value or income of an investment.

No representation is made with respect to the accuracy and 
completeness of this publication, and this publication should not 
be relied on.  Possible errors or incompleteness of the 
information contained in this publication do not constitute 
grounds for liability.  Neither Compagnie Bancaire Helvétique SA 
nor any other members of its group are liable for the information 
contained in this publication.

This publication may only be distributed in countries where its 
distribution is legally permitted by CBH's local entities. This 
publication is not directed to any person in any jurisdiction 
where (by reason of that person’s nationality, residence or 
otherwise) such publications are prohibited.

Important Distribution Information

Switzerland - This publication is distributed by CBH Compagnie
Bancaire Helvétique SA, an authorized and regulated entity by 
the Swiss Financial Market Supervisory Authority FINMA in 
Switzerland.

Bahamas - This publication is distributed to clients of CBH 
(Bahamas) Ltd. and is not intended for distribution to persons 
designated as a Bahamian citizen or resident for the purposes of 
the Bahamas Exchange Control Regulations and rules. Thus, it is 
only intended for persons who are designated or who are 
deemed non-residents. 

Hong-Kong – This publication is published by CBH Compagnie
Bancaire Helvétique SA, and is distributed by CBH Asia Limited 
on its own behalf to its clients. CBH Asia Limited is a company 
licensed with the Hong Kong Securities and Futures Commission 
(SFC), and registered with the Mandatory Provident Fund 
Schemes Authority (MPFA) and the Hong Kong Confederation of 
Insurance Brokers (CIB). 

UK - This publication is distributed to clients of by CBH Europe 
Ltd., authorized and regulated in the United Kingdom by the 
Financial Conduct Authority. It is only directed at and should be 
relied on by persons outside the UK or persons inside the UK for 
matters that are not regulated by the Financial Services 
Authority. 

United States - NEITHER THIS PUBLICATION NOR ANY COPY 
THEREOF MAY BE SENT, TAKEN INTO OR DISTRIBUTED IN 
THE UNITED STATES OR TO ANY US PERSON.

This publication may contain information obtained from third 
parties, including ratings, scoring measures, prices and other 
data. Reproduction and distribution of third-party content in any 
form is prohibited except with the prior written permission of the 
related third-party. Third-party content providers do not 
guarantee the accuracy, completeness, timeliness or availability 
of any information, including ratings, and are not responsible for 
any errors or omissions (negligent or otherwise), regardless of 
the cause, or for the results obtained from the use of such 
content. Third-party content providers give no express or implied 
warranties, including, but not limited to, any warranties of 
merchantability or fitness for a particular purpose or use. Third-
party content providers shall not be liable for any direct, indirect, 
incidental, exemplary, compensatory, punitive, special or 
consequential damages, costs, expenses, legal fees, or losses 
(including lost income or profits and opportunity costs) in 
connection with any use of their content, including ratings. Credit 
ratings are statements of opinions and are not statements of fact 
or recommendations to purchase, hold or sell securities. They do 
not address the market value of securities or the suitability of 
securities for investment purposes, and should not be relied on 
as investment advice.

Copyright and database rights protection exists in this 
publication and it may not be reproduced, distributed or 
published by any person for any purpose without the prior 
express consent of CBH Compagnie Bancaire Helvétique SA. All 
rights are reserved. 
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